MAMMOTH COMMUNITY WATER DISTRICT
Post Office Box 597
Mammoth Lakes, California 93546-0597
NOTICE OF SPECIAL MEETING
NOTICE IS HEREBY GIVEN that the President of the Board of Directors of the Mammoth Community
Water District has called a SPECIAL MEETING to be held THURSDAY, FEBRUARY 28, 2018 at 6:00
P.M.
Please Note:
Members of the public will have the opportunity to directly address the District Board of Directors
concerning any item listed on the Agenda below before or during consideration of that item.

AGENDA
6:00 P.M.
Roll Call
Directors Cage, Creasy, Domaille, Smith, and Thompson

Pledge of Allegiance
Current Business
D-1 Discussion and Possible Adoption of Resolution No. 02-28-19-02 Supporting California Senate Bill 669,
Establishing the Safe Drinking Water Trust

Closed Session
H-1 Conference with Legal Counsel – Anticipated Litigation
One potential action involving significant exposure to litigation pursuant to Section 54956.9(d)(2)
H-2 Public Employee Discipline/Dismissal/Release
Pursuant to Government Code Section 54957(b)
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Adjournment
NOTE: Items listed on the agenda may be reviewed or acted upon by the Board in any order or sequence. The items
are listed for identification purposes only.
The meeting will be held in the conference room at the District facility located one mile east of Old Mammoth Road on
Meridian Boulevard, just off Highway 203, Mammoth Lakes, California.

PATRICK A. HAYES
General Manager
Date of Issuance: Monday, February 25, 2019
Posted: MCWD Office
MCWD Website: www.mcwd.dst.ca.us
cc: Members, Board of Directors
Town of Mammoth Lakes
KMMT, KIBS, KSRW Radio
In compliance with the Americans with Disabilities Act, if you need a disability related modification or accommodation to participate
in this meeting please call Stephanie Hake at (760) 934-2596 at least one full day before the meeting.
Documents and material relating to an open session agenda item that are provided to the Mammoth Community Water District
Board of Directors less than 72 hours prior to a regular meeting will be available for public inspection and copying at the District
facility located at 1315 Meridian Boulevard, Mammoth Lakes, California.
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AGENDA ITEM
Subject: Discussion and Possible Adoption of Resolution No. 02-28-19-02 Supporting California
Senate Bill 669, Establishing the Safe Drinking Water Trust and Funding its Operation Through
General Fund Appropriations
Information Provided By: Pat Hayes, General Manager

Background
The vast majority of the state’s residents have access to safe drinking water, although there are some
disadvantaged communities that do not.
In 2018 the Brown Administration proposed a budget trailer bill to levy a tax on the water bills of more than
10 million water customers in California with local water agencies serving as the tax collector for the state.
State legislators ultimately rejected the proposed water tax. The legality of requiring local agencies to
impose the tax and collect it from its customers is questionable.
The concept of a statewide water tax has come back under the new state administration. Gov. Newsom is
proposing a Safe and Affordable Drinking Water Fund in the Fiscal Year 2019-20 budget. Revenue for the
fund would be collected through a statewide tax on drinking water in an attempt to bridge gaps in funding
for disadvantaged communities that do not have access to safe drinking water. The proposed tax would be
expensive and problematic for local water agencies to administer.

Discussion
The Association of California Water Agencies (ACWA) and California Municipal Utilities Association (CMUA)
are sponsoring Senate Bill 669 which has been proposed to create a Safe Drinking Water Trust and would be
an alternative to the proposed statewide water tax.
The Trust would be created in the State Treasury and funded with General Fund dollars during a state budget
surplus year. The principal would be invested and the net income from the Trust would be transferred to a
Safe Drinking Water Fund, which the State Water Resources Control Board would administer.
This proposal would create a durable funding source for costs associated with operation and maintenance
(O&M) and consolidation efforts and would complement existing federal and state funding sources for
capital costs. Existing state law already authorizes the State Water Board to require consolidation of failing
water systems that cannot provide safe drinking water into neighboring successful systems. The record
budget surplus for the 2019-20 fiscal year makes this the perfect time to create and fund the Trust.
ACWA is asking its members to adopt the attached resolution supporting the establishment of the Safe
Drinking Water Trust to demonstrate the water community’s commitment to solving the statewide problem
of providing safe drinking water to all citizens through appropriate funding sources.
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Fiscal Impact
Supporting Senate Bill 669 will have no direct financial impact on the District. If that bill is enacted, it would
avoid the potential costs and legal problems associated with the District being required to impose and collect
a water tax directly on water service bills.

Requested Action
That the Board of Mammoth Community Water District consider and adopt Resolution No. 02-28-19-02
supporting Senate Bill 669.

{00125281.1}
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RESOLUTION NO. 02-28-19-02
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
MAMMOTH COMMUNITY WATER DISTRICT
ENDORSING SUPPORT FOR CALIFORNIA SENATE BILL 669
WHEREAS, the Association of California Water Agencies and the California Municipal Utilities
Association are sponsoring SB 669 (Caballero) to create the Safe Drinking Water Trust (the Trust); and
WHEREAS drinking water is essential to life and the lack of access to safe drinking water in
disadvantaged communities is a public health issue that the state should address; and
WHEREAS, a funding solution for operation and maintenance and consolidation costs is needed
that can complement existing federal and state funding sources for capital costs; and
WHEREAS, ACWA and CMUA have developed the Trust proposal to provide the needed funding
solution;
WHEREAS, SB 669 would create the Trust in the state Treasury; and
WHEREAS, the Trust would be funded with an infusion of General Fund dollars during a state
budget surplus year; and
WHEREAS, there is a record General Fund budget surplus for the 2019-‘20 fiscal year and a portion
could be used to fund the Trust’s principal; and
and

WHEREAS, the net income from the Trust would provide the needed durable source of funding;

WHEREAS, a statewide water tax on local water bills of approximately 3,000 community water
systems would work against the common goal of keeping water affordable;
NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of Mammoth Community Water
District formally supports SB 669.
PASSED AND ADOPTED by the Board of Directors of the Mammoth Community Water District at
a special meeting held on February 28, 2019, by the following vote:
AYES:
NOES:
ABSENT:
ABSTAIN:
MAMMOTH COMMUNITY WATER DISTRICT
________________________________
Thomas R. Smith, President
Board of Directors
Resolution No. 02-28-19-02
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ATTEST:
_______________________________
Patrick Hayes, Secretary
Board of Directors

Resolution No. 02-28-19-02
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